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  Incentives to Hire Unemployed Veterans and Disconnected Youth  

                  

Administrator:

     

U.S. Internal Revenue Service (IRS)

    
         

Description:

     

Under current law, businesses are allowed to claim a work opportunity tax credit equal to 40 percent of the first $6,000 of wages paid to employees of one of nine targeted groups: families receiving Temporary Assistance to Needy Families, certain veterans receiving food stamps or disability compensation, certain ex-felons, residents of designated communities, individuals in vocational rehabilitation, certain youths employed during the summer, certain food stamp recipients, certain recipients of SSI, and long- term recipients of family assistance.  The bill creates two newly targeted groups of prospective employees: unemployed veterans and disconnected youth.  An individual would qualify as an unemployed veteran if they were discharged or released from active duty from the Armed Forces during the five-year period prior to hiring and received unemployment compensation for more than four weeks during the year before being hired.  An individual qualifies as a disconnected youth if they are between the ages of 16 and 25 and have not been regularly employed or attended school in the past 6 months.  This proposal is estimated to cost $231 million over 10 years.

    
         

How to apply:

     The participating business will receive the work opportunity tax credit when taxes are filed with the IRS.    
         

Website:

     http://www.irs.gov  or http://w
ww.irs.gov/pub/irs-pdf/p954.pdf
   
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. 
   
           

  Work Opportunity Tax Credit  
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Administrator:

     U.S. Internal Revenue Service (IRS)     
         

Description:

     Under current law, businesses are allowed to claim a work opportunity taxcredit equal to 40 percent (40%) of the first $6,000 of wages paid to employees ofone of nine targeted groups. The bill would create two new targeted groupsof prospective employees: (1) unemployed veterans; and (2) disconnectedyouth. An individual would qualify as an unemployed veteran if they weredischarged or released from active duty from the Armed Forces during thefive-year period prior to hiring and received unemployment compensationfor more than four weeks during the year before being hired. An individualqualifies as a disconnected youth if they are between the ages of 16 and 25and have not been regularly employed or attended school in the past 6months.
   
         

How to apply:

     Companies can claim this credit when filing their taxes.     
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
           

  Eliminate Costs Imposed on State and Local Governments by the Alternative Minimum
Tax   

              

Administrator:

     

U.S. Internal Revenue Service (IRS)
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Description:

     The alternative minimum tax (AMT) can increase the costs of issuing tax-exemptprivate activity bonds imposed on state and local governments.   Under current law, interest on tax-exempt private activity bonds is generallysubject to the AMT. This limits the marketability of these bonds and,therefore, forces state and local governments to issue these bonds at higherinterest rates. Last year, Congress excluded one category of private activitybonds (i.e., tax- exempt housing bonds) from the AMT. The bill wouldexclude the remaining categories of private activity bonds from the AMT ifthe bond is issued in 2009 or 2010. The bill also allows AMT relief forcurrent refunding of private activity bonds issued after 2003 and refundedduring 2009 and 2010.
   
         

How to apply:

     Municipalities will not need to apply; this provision will automatically take effect.
   
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
        Delay Application of Withholding Requirement on Certain Governmental Payments
for Goods and Services.   

  
    
    

Administrator:

     

U.S. Internal Revenue Service (IRS)

    
         

Description:

     For payments made after December 31, 2010, the code requires withholdingat a three percent (3%) rate on certain payments to persons providing property orservices made by federal, state, and local governments. The withholding isrequired regardless of whether the government entity making the payment isthe recipient of the property or services. Numerous government entities andsmall businesses have raised concerns about the application of thisprovision. The provision would delay for one year (through December 31,2011) the application of the three percent withholding requirement ongovernment payments for goods and services in order to provide time for theTreasury Department to study the impact of this provision on governmententities and other taxpayers.
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How to apply:

     This provision is effective on the date of enactment.     
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
           

  New Market Tax Credits  

                  

Administrator:

     

Vermont Housing Finance Agency (VHFA)

    
         

Description:

     New Market Tax Credits are given to qualified equity investments made toacquire stock in a corporation or a capital interest in a partnership that is aqualified community development entity (CDE). Under current law, thereare $3.5 billion of New Markets Tax Credits available for each of 2008 and2009. The provision increases the available credits for 2008 to $5 billionand the available credits for 2009 to $5 billion.
   
         

How to apply:

     This tax credit will go directly to state certified CDEs.     
         

Website:
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     http://www.vhfa.org/developers/new_markets.php     
         

Phone:

     802.864.5743 or 800.339.5866 (Toll-free in Vermont)     
           

  Extension of Small Business Expensing  

                  

Administrator:

     

U.S. Internal Revenue Service (IRS)

    
         

Description:

     In order to help small businesses quickly recover the cost of certain capitalexpenses, small business taxpayers may elect to write-off the cost of theseexpenses in the year of acquisition in lieu of recovering these costs over timethrough depreciation. Until the end of 2010, small business taxpayers areallowed to write-off up to $125,000 of capital expenditures subject to aphase-out once capital expenditures exceed $500,000. Last year, Congresstemporarily increased the amount that small businesses could write-off forcapital expenditures incurred in 2008 to $250,000 and increased the phase-outthreshold for 2008 to $800,000. The bill would extend these temporaryincreases for capital expenditures incurred in 2009.
   
         

How to apply:

     Small businesses can obtain this credit when filing for taxes.     
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     

 5 / 7

http://www.vhfa.org/developers/new_markets.php
http://www.irs.gov/


Tax Provisions for Businesses, Municipalities and State Government - Page 1 of 3
March 10, 2009

           

  Five-Year Carry-back of Net Operating Losses (NOL) for Small Businesses  

              

Administrator:

     

U.S. Internal Revenue Service (IRS)

    
         

Description:

     A net operating loss means the amount by which a taxpayer’s businessdeductions exceed the gross income. Under current law, net operating lossesmay be carried back to the two taxable years before the year that the lossarises and carried forward to each of the succeeding twenty taxable yearsafter the year that the loss arises. For 2008, the bill would extend themaximum NOL carry-back period from two years to five years for smallbusinesses with gross receipts of $15 million or less.
   
         

How to apply:

     This provision is effective for net operating losses arising in taxable years ending after December 31, 2007. The taxpayer can file for thisbenefit when filing for taxes.
   
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
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